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PRESIDENT’'S MESSAGE

In India, Goods & Services Tax (GST) would be a comprehensive tax to be
levied on manufacture, sale and consumption of goods & services. GST is one of
the biggest tax reforms in the country post-independence which will integrate all
the state economies and boost overall growth.

One of the reasons to go the GST way is to facilitate seamless credit across the
entire supply chain and across all States under a common tax base which is not
available in the current scenario. GST would introduce a uniform taxation law
across states and different sectors in respect to indirect taxes which would make
supply of goods and services hassle free throughout the country. This will help in
removing economic distortions, promote exports and bring about development of
a common national market which in turn would definitely give a boost to India’s
tax-to-gross domestic product ratio and thus help in promoting economic
efficiency and sustainable long term economic growth.

The Institute of Chartered Accountants of India (ICAI) in sync with its motto of
being a partner in Nation Building has committed itself to play a pivotal role to
support the government in the smooth implementation of GST in India. ICAI has
undertaken various initiatives to spread awareness about GST among its
members and other stakeholders which includes organising programmes/
seminars, releasing publications, inviting suggestions, making representations,
etc.

In continuation of these initiatives, the Indirect Taxes Committee of ICAIl has
come up with this publication named “GST — A Boon for Indian Economy”
which briefly elucidates features & benefits of GST with examples along with
concepts of Revenue Neutral Rate, IT Strategy of GST, Comparison between
present & proposed tax regime, etc.

| sincerely appreciate CA. Atul Gupta, Chairman, CA. Shyamlal Agarwal, Vice
Chairman and other members of the Indirect Taxes Committee for their efforts in
bringing out this publication.

| am sure you will find this publication highly useful.

Date: 26.06.2015 CA. Manoj Fadnis
Place: New Delhi President, ICAI






VICE - PRESIDENT'S MESSAGE

GST is a tax leviable on supply of goods and serviceswhereinsupplier may claim
credit of tax paid by him while procuring goods or services. It is designed to
simplify present indirect tax system by integrating the union excise duties,
customs duties (CVD/SAD), service tax and state VAT into a single structure.

Implementation of GST in India will have an extensive impact on almost all
aspects of business operations in a country, including pricing; supply chain
optimization; IT, accounting and tax compliance systems. It will address the
major problems of the current system like tax cascading, complexities, exclusion
of services from state levy, burden of tax on supply chain etc. The paradigm shift
from current system to a simpler regime will benefit the trade which in turn will
improve compliance & reduce tax evasion.

To exemplify the concept and benefits of GST, the Institute of Chartered
Accountants of India has brought out this publication named “GST - A Boon for
Indian Economy” specifically for Members of Parliament & Legislative
Assemblies of State as a contribution towards its initiative to support the
Government with implementing GST in India. This publication may help you
understand the basic framework of GST and its benefits to the Indian Economy.

| wholeheartedly laud the efforts of CA. Atul Gupta, Chairman, CA. Shyamlal
Agarwal, Vice-Chairman and Other Members of the Indirect Taxes Committee for
bringing out this publication. | hope our joint efforts will make the Implementation
of GST in India a hassle free process.

Date: 26.06.2015 CA. M. Devaraja Reddy
Place: New Delhi Vice-President, ICAI






CHAIRMAN’S MESSAGE

Indian economy is at the behest of implementing by far the most radical taxation
reforms in India -- the Goods and Services Tax (GST) which will remove the
cascading effects under present structure & pave the way for Common National
Market to make India globally competitive. Introduction of GST would rationalize
tax content in product price and possibly trickle down the benefit to the ultimate
consumer.

One of the major reasons to implement GST in India would be the provision of
having a concurrent fiscal autonomy between the Centre & States which would
empower both levels of the Government to apply tax to a comprehensive base of
goods & services at all the points in supply chain. This would also promote
economic efficiency and pave a way for establishment of common market with
India.

The Indirect Taxes Committee has brought out this publication named
“GST - A Boon for Indian Economy” exclusively for the Members of
Parliament & Legislative Assemblies of State. This publication broadly explains
the concept of GST, GST model in India, Benefits of GST, lllustrations, GST in
other countries etc.

At this juncture, | would like to express my sincere gratitude and thanks to CA.
Manoj Fadnis, President, ICAI, CA. Devaraja Reddy, Vice-President, ICAl and
other members of the committee for their guidance and support in this initiative
and bringing this material to its being.

| trust this material would prove to be useful in your endeavours.

Date: 26.06.2015 CA. Atul Gupta
Place: New Delhi Chairman
Indirect Taxes Committee






VICE - CHAIRMAN'S MESSAGE

The 122nd Constitution Amendment Bill, 2014 has been passed in Lok Sabha on
6th May 2015 which marks another step of the government towards
implementing GST with effect from 1st April 2016. GST in India would be one of
the most comprehensive tax reforms which would subsume the present gamut of
taxes like excise, service tax, VAT, Central Sales Tax etc. and create an
integrated & a unified national market which would make India more competent
globally.

In order to broadly outline the concepts and benefits of GST in India, the Indirect
Taxes Committee of ICAI has come up with this publication “GST — A Boon For
Indian Economy” designed explicitly for the Members of Parliament &
Legislative Assemblies of State. Various illustrations in this publication are used
to showcase the benefits of GST for Indian Economy.

This researched material is a result of efforts Indirect Taxes Committee of ICAI
with due support from CA. Manoj Fadnis, President & CA. Devaraja Reddy, Vice-
President, ICAI. | would also like to commend the efforts of Indirect Taxes
Secretariat for bringing out this publication.

| wish to extend ICAI's support for GST implementation in India.

Date: 26.06.2015 CA. Shyamlal Agarwal
Place: New Delhi Vice-Chairman
Indirect Taxes Committee
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Chapter-1
Present Indirect Tax Structure of India

The Indirect tax structure in India is multifaceted and layered. Currently, there is
a dual system of taxation of goods and services. The taxes on Goods and
Services are charged on value added tax principle with input tax credit
mechanism for taxation of goods and services, respectively, with limited cross-
levy set-off.

The present tax structure can best be described by the following chart:

Present Tax Structure
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It is important to note that the taxes levied under the present tax structure are not
mutually exclusive. For example, if the goods are manufactured and sold by
manufacturer, then both Central Excise and VAT are applicable.

Until the introduction of MODVAT (now CENVAT) Scheme in 1986 in respect of
Central Excise Duty, duty was levied as origin based single point tax on
manufacture of goods with some exceptions where set off scheme was used to
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reduce the cascading effect of taxes. CENVAT is only at manufacturing level and
does not go up to retail level.

At State level, varieties of schemes were framed like origin based single point
system (first point tax), multi-point system with set off, last point (retail level)
system, and so on. This was, again, not uniform even within a State. States
adopted different systems for different commodities too. Cascading effect at that
time was reduced to a great extent with the use of declaration forms, though, that
by itself was a complex system. With the introduction of State VAT, there is
combination of origin based (Central Sales Tax) and destination based multipoint
system of taxation.

Similarly, there was no Union level tax on services till the introduction of Service
Tax in 1994 although, selective levy by the States on specified services like
entertainment tax, is continuing. Service tax is currently charged on all the
services except the services mentioned in the Negative List and specifically
exempted from the service tax, although initially tax was charged on selected
services. The VAT at Union (CENVAT) as well as State Level (VAT) is on goods
only, except that at the Union level, there is input tax credit mechanism between
CENVAT and Service Tax.

Shortcomings in the Present Structure and need of GST

(@ Tax Cascading

Tax cascading occurs under both Centre and State taxes. The most
significant contributing factor to tax cascading is the partial coverage by
Central and State taxes. Oil and gas production and mining, agriculture,
real estate construction, infrastructure projects, wholesale and retail trade,
and range of services remain outside the ambit of the CENVAT and the
Service Tax levied by the Centre. The exempt sectors are not allowed to
claim any credit for the CENVAT or the Service Tax paid on their inputs.
Similarly, under the State VAT, no credits are allowed for the inputs to the
exempted sectors, which include the entire service sector. Another major
contributing factor to tax cascading is the Central Sales Tax (CST) on
inter- State sales, collected by the Origin State for which no credit is
allowed by any State Government.
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Levy of Excise Duty on manufacturing point

The CENVAT is levied on goods manufactured or produced in India.
Limiting the tax to the point of manufacturing is a severe impediment to an
efficient and neutral application of tax. Taxable event at manufacturing
point itself forms narrow base. For example, valuation as per excise
valuation rules of a product, whose consumer price is ¥ 100/, is, say, ¥
70/-. In such a case, excise duty as per the present provisions is payable
only on %70/-, and not on T100/-.Further, definitional issues as to what
constitutes manufacturing, and valuation issues for determining the value
on which the tax is to be levied, are other concerns. However, these
concepts have evolved through judicial rulings to a great extent.

Complexity in determining the nature of transaction — Sale vs.
Service

The distinctions between goods and services found in the Indian
Constitution have become more complex. Today, goods, services, and
other types of supplies are being packaged as composite bundles and
offered for sale to consumers under a variety of supply-chain
arrangements. Under the current division of taxation powers in the
Constitution, neither the Centre nor the States can apply the tax to such
bundles in a seamless manner. Each Government can tax only parts of
the bundle, creating the possibility of gaps or overlaps in taxation.
Example:- In case of Installation of AC(Air Conditioner) where a bundle of
services are provided like wood and other material used for installation ,
VAT is charged on such material and on labour part service tax is
applicable, but no value is defined separately. VAT and Service Tax are
charged on percentage basis as defined by State and Central Govt.

Inability of States to levy tax on services

Exclusion of services from the State taxation powers is its negative impact
on the buoyancy of State tax revenues. With no powers to levy tax on
incomes or the fastest growing components of consumer expenditures,
the States have to rely almost exclusively on compliance improvements or
rate increases for any buoyancy in their own-source revenues.
Alternatives to assigning the taxation of services to the States include
assigning to the States a share of the Central VAT (including the tax from
services).
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)

Lack of Uniformity in Provisions and Rates

Present VAT structure across the States lacks uniformity, which is not
restricted only to the rates of tax, but also extends to procedures and,
sometimes, to the definitions, computation and exemptions.

Fixation of situs — Local Sale vs. Central Sale

Whether a sale takes place in one State or another, i.e. to fix the situs of a
sale transaction, is the major conflict, as its taxability affects the revenue
of the State. Though CST is a tax levied by the Central Government, it is
collected and retained by the collecting State. Whether a transaction is a
direct inter-State sale from State ‘X’ to the customer ‘ABC’ located in State
‘Y': or is a stock transfer from State ‘X’ to branch in State ‘Y’ first, and then
a local sale to the customer’ABC'’ in the State ‘Y’, will have a bearing on
the revenue of the State ‘X’ or State'Y’, as the case may be.

A significant number of litigations pertain to this issue. Ultimately, the
Central Government made provisions under the Central Sales Tax Act,
1956 and created a Central Appellate Authority to resolve such matters.

Interpretational Issues

Another problem arises in respect of interpretation of various provisions
and determining the category of the commodities. We find a significant
number of litigation surrounding this issue only. To decide whether an
activity is sale or works contract; sale or service, is not free from doubt in
many cases.

Narrow Base

The starting base for the CENVAT is narrow, and is being further eroded
by a variety of area-specific and conditional exemptions. Earlier the
service tax was applicable on selective services but after the
implementation of Finance Act, 2012 the system of comprehensive
taxation of services was implemented, while excluding few service by
specifying them in “negative list”. The complexities under the State VAT
relate primarily to classification of goods to different tax rate Schedules.
Theoretically, one might expect that the lower tax rates would be applied
to basic necessities that are consumed largely by the poor. This is not the
case under the State VAT. The lowest rate of 1% applies to precious
metals and jewellery, and related products. The middle rate of 5% applies
to selected basic necessities and also a range of industrial inputs and IT

4
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products. In fact, basic necessities fall into all three categories — exempted
from tax, taxable at 5%, and taxable at the standard rate of 12.5%. Higher
rate of 20% is also applicable mainly to petroleum products and liquor.

However, most retailers find it difficult to determine the tax rate applicable
to a given item without referring to the legislative schedules. Consumers
are even less aware of the tax applicable to various items.

Complexities in Administration

Compounding the structural or design deficiencies of each of the taxes is
the poor or archaic infrastructure for their administration. Taxpayer
services, which are a lynchpin of a successful self-assessment system,
are virtually non-existent or grossly inadequate under both Central and
State administrations. Many of the administrative processes are still
manual, not benefiting from the efficiencies of automation. All these not
only increase the costs of compliance, but also undermine the revenue
collection.

Tax
Cascading
Levy of Excise
Complexities in Duty on
Administration manufacturing
point
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NauowBase Shortcomings nature of transaction
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Chapter-2
What is GST and How It Works?

What is GST?

GST stands for “Goods and Services Tax”, and is proposed to be a
comprehensive indirect tax levy on manufacture, sale and consumption of goods
as well as services at the national level. Its main objective is to consolidates all
indirect tax levies into a single tax, except customs (excluding SAD) replacing
multiple tax levies, overcoming the limitations of existing indirect tax structure,
and creating efficiencies in tax administration.

One of the reasons to go the GST way is to facilitate seamless credit across the
entire supply chain and across all States under a common tax base. The current
framework allows limited inter-levy credits between CENVAT (tax on
manufacture) and service tax. However, no cross credits are available across
these taxes and the sales tax/VAT paid (on input) or payable (on output).
Introduction of GST would thus rationalize the tax content in product price,
enhance the ability of business entities to compete globally, and possibly trickle
down to benefit the ultimate consumer.

Example: - A product whose base price is ¥100 and after levying excise duty @
12% value of the product is ¥ 112. On sale of such goods VAT is levied @
12.5% and value to the ultimate consumer is ¥ 126. In the proposed GST system
on base price of ¥100 CGST and SGST both will be charged, say @ 8% each,
then the value to the ultimate consumer is ¥ 116. So, in such a case the industry
can better compete in global environment. Therefore, GST is a broad based and
a single comprehensive tax levied on goods and services consumed in an
economy. GST is levied at every stage of the production distribution chain with
applicable set offs in respect of the tax remitted at previous stages. It is basically
a tax on final consumption.

To put at a single place, GST may be defined as a tax on goods and services,
which is leviable at each point of sale or provision of service, in which at the time
of sale of goods or providing the services the seller or service provider may claim
the input credit of tax which he has paid while purchasing the goods or procuring
the service.
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Internationally, GST is a single levy for all transactions related to goods and
services. In India, however, currently the power to prescribe the taxation
framework, and levy and collect taxes has been segregated between the Centre
and States under the Constitution. For resolving disputes regarding GST, its
implementation etc. a GST Council would be setup. Given this uniqueness,

learnings of other countries cannot be directly implemented in India.

lllustration of GST [All parties are located in one State]

Assumptions: (1) Rate of Excise Duty — 12%,; (2) VAT Rate — 14.5%; (3) Central
GST Rate — 12%; (4) State GST Rate — 12%, (5) Profit Margin — ¥ 10,000/

5,000/5,000 (before tax)

Particulars Under Under
VAT GST
®) ®)

(I) Manufacturer (D1) to Wholesaler (D2)

Cost of Production 90,000 90,000

Input Tax Credit (Assuming nil) -

Add : Profit Margin 10,000 10,000

Producers Basic Price 1,00,000 1,00,000

Add: Central Excise Duty @ 12% 12,000

Add : Value Added Tax @ 14.5% on ¥ 1,12,000/- 16,240

Add : Central GST @ 12% 12,000

Add : State GST @ 12% 12,000

Sale Price 1,28,240 1,24,000

(1) Wholesaler (D2) to Retailer (D3)

Cost of Goods to D2 1,12,000 1,00,000

Available Input Tax Credit for set off 16,240 24,000

Add : Profit Margin 5,000 5,000

Total 1,17,000 1,05,000

Add : Value Added Tax @ 14.5% 16,965

Add : Central GST @ 12% 12,600

Add : State GST @ 12% 12,600

Total Price to the Retailer 1,33,965 1,30,200
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Particulars Under Under

VAT GST
®) ®)

(1) Retailer (D3) to Final Consumer (C)

Cost of Goods to D3 1,17,000 1,05,000

Input Tax Credit 16,965 25,200

Add : Profit Margin 5,000 5,000

Total 1,22,000 1,10,000

Add : Value Added Tax @ 14.5% 17,690

Add : Central GST @ 12% 13,200

Add : State GST @ 12% 13,200

Total Price to the Consumer 1,39,690 1,36,400

Total Tax Payable in All Transactions 29,690 26,400

Verification:- VAT @14.5% [139,690 * 14.5 / 114.5] =
17,690 + 12,000 (CENVAT) = 29,690

D1 (12,000 + 16,240) 28,240
D2 (16,965 - 16,240) 725
D3 (17,690 - 16,965) 725

Verification:- GST @ 24% [136400 *24 | 124] =26400

D1 (12,000 + 12,000) 24,000
D2 (25,200 - 24,000) 1,200
D3 (26,400 - 25,200) 1,200

Note: As per the above illustration the major benefit to the consumer in the GST
regime is that GST is charged always on producer basic price.

It is insignificant to ascertain who the gainer is in monetary terms — Government
or the Consumer but certainly, GST is a better system which is self-disciplined.
Moreover, the net impact would be marginal in most of the cases since the RNR
(Revenue Neutral Rate) would be determined by the Government after taking the
monetary impact into consideration.

Features of an Ideal GST

GST is a comprehensive value added tax on goods and services. It is levied and
collected on value addition at each stage of sale or purchase of goods or supply
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of services based on input tax credit method but without State boundaries. There
is no distinction between taxable goods and taxable services and they are taxed
at a single rate in a supply chain of goods and services till the goods / services
reach the consumer. The administrative power generally vests with a single
authority to levy tax on goods and services. The main features of GST are as
under:-

@)

GST is based on the principle of value added tax and either “input tax
method “or “subtraction” method, with emphasis on voluntary compliance
and accounts based system.

It is a comprehensive levy and collection on both goods and services at
the same rate with benefit of input tax credit or subtraction of value of
penultimate transaction value.

Minimum number of floor rates of tax, generally, not exceeding two rates.

No scope for levy of cess, re-sale tax, additional tax, special tax, turnover
tax etc.

No scope for multiple levy of tax on goods and services, such as, sales
tax, entrytax,octroi, entertainment tax, luxury tax, etc.

Zero rating of exports and inter State sales of goods and supply of
services.

Taxing of capital goods and inputs whether goods or services relatable to
manufacture at lower rate, so as to reduce inventory carrying cost and
cost of production

A common law and procedures throughout the country under a single
administration.

GST is a destination based tax and levied at single point at the time of
consumption of goods or services by the ultimate consumer.
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Destination based Taxation

Applies to all stages of the value chain

FEATURES Zero Rated Export of Goods &
OF AN Services

IDEAL GST

Seamless Credit

Minimum Floor Rates

Revenue Neutral Rate

In the proposed GST regime, the revenue of the Government would not be the
same in comparison with the present tax structure due to tax credit mechanism
or otherwise. Therefore, an adjustment in tax rate is required to avoid reduction
in revenue of the Government. Hence, the rate of tax will have to be suitably
adjusted to ensure that tax revenue does not reduce. This rate is termed as
‘Revenue Neutral rate’ (RNR). It is the rate at which tax revenue remains the
same despite giving credit of duty paid on inputs and other factors.

Success of GST would depend upon the RNR

The success of GST will largely depend on the determination of ideal rate at
Central level as well as State level which should be acceptable to the public and
revenue neutral to Government.

The golden rule for collection of tax is given by world’s oldest economist Sage
Kautilya alias Chanakya Muni more than 2000 years ago. He said that the King
should collect tax from different persons as the humble bee collects honey from
different flowers without making any harm to them. Thus, all efforts should be
made to keep the GST rate as low as possible.

10



What is GST and How It Works?

Elaborating on why the tax rates are lower in some countries, Dr. P. Shome said
that voluntary compliance even by large corporations in India was not at the
desirable level and that countries that had reduced VAT/GST rates have
subsumed many taxes in that framework and tax structure was made linear by
doing away with tax breaks.

Therefore, the GST rates would be fixed after ensuring that there would be no
revenue loss from the proposed changes and a normal growth is maintained.

IT Strategy for GST

The broad IT plan for enabling GST was presented to the Government of India
and the Empowered Committee of State Finance Ministers under the
Chairmanship of Dr. Asim Dasgupta on July 21, 2010. The Empowered Group on
IT Infrastructure on GST is headed by Shri Nandan Nilekani.

Without a well-designed and well-functioning IT system, the benefits of GST will
remain elusive. It is important that the design and implementation of the GST IT
systems start without any further delay, and consensus is achieved on the
unresolved policy issues in the earliest possible timeframe. Some of the features
of the GST Network are as follows:

Simplicity for I
Taxpayers
N J
Reduced ! Respect
Revenue | ‘L‘ autonomy for
Leakages States
- e N
© L B
—
GST |
Network
5
. <A
Digitization of j’ Uniformity of
Entire Chain of | b Policy

Transactions Administratioy
AN N
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existing |

investments:
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Simplicity for taxpayers: The process of filing of tax returns and
payment of tax should be simple and uniform and should be independent
of taxpayer’s location and size of business. In addition, the compliance
process should not place any undue burden on the taxpayer and should
be an integral part of his business process.

Respect autonomy of states: The design of the IT system should
respect the constitutional autonomy of the states. Several business
processes will be re-engineered as a new IT system for GST is put into
place. There should be no dilution of the autonomy of states as a result of
the IT system, or the re-engineering. On the contrary, it should strengthen
the autonomy of states. This is a key factor in the design of the IT system
presented in the rest of this document.

Uniformity of policy administration: The business processes
surrounding GST need to be standardized. Uniformity of policy
administration across states and centre will lead to a better taxpayer
experience, and cut down costs of compliance as well as tax
administration.

Enable digitization and automation of the whole chain: All the
business processes surrounding GST should be automated to the extent
possible, and all documents processed electronically. This will lead to
faster processing and reconciliation of tax information and enable risk
based scrutiny by tax authorities. For small taxpayers, facilitation centres
can be set up to ease the migration.

Reduce leakages: A fully electronic GST can dramatically increase tax
collections by reducing leakages. Tools such as matching the input tax
credit, data mining and pattern detection will deter tax evasion and thus
increase collections.

Leverage existing investments: Existing IT investments of states should
be leveraged. The Mission Mode Project on Commercial Tax should be
aligned with the GST implementation going forward.

Following would be the stakeholders of GST Network:

Taxpayers — Small & Corporate

State Tax Authorities

12
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. CBEC
. RBI
. Banks

. Other Authorities

The GST Network would support the following:

° Registrations

. Returns

o Challans

o Interstate transfer of Goods
o Refunds

o Audits

° Appeals

. Flow of Information between Authorities

Matter for GST IT Strategy extracted from:
http:/ffinmin.nic.in/gst/IT_Strategy for GST_ver0.85.pdf

13



Chapter 3
Benefits of GST

In India, the GST model will be “dual GST” having both Central and State GST
component levied on the same base. All goods and services barring a few
exceptions will be brought into the GST base. Importantly, there will be no
distinction between goods and services for the purpose of the tax with common
legislations applicable to both.

For Example, if a product have levy at a base price of ¥ 100 and rate of CGST
and SGST are 8% then in such case both CGST and SGST will be charged on
Rs 100 i.e. CGST will be Rs 8 and SGST will be ¥8. Interestingly, as per the
recommendations of Joint Working Group (JWG) appointed by the Empowered
Committee in May 2007, the GST in India may not have a dual VAT structure
exactly but it will be a quadruple tax structure. It may have four components,
namely —

(@) aCentral tax on goods extending up to the retail level;
(b)  aCentral tax on service;

(c)  aState-VAT on goods; and

(d)  aState-VAT on services

The Economic Survey 2008-09 recommended the Government to implement the
goods and services tax (GST) throughout the country as a part of continuing
fiscal reforms, while favouring a dual GST structure to be levied concurrently by
both the Centre and State. Citing the recommendation on a dual GST by the
empowered committee of State Finance Ministers, the survey said a dual GST
strikes a good balance between Centre and State fiscal autonomy, along with
eliminating tax cascading.

“It empowers both levels of Government to apply the tax to a comprehensive
base of goods and services, at all points in the supply chain. It also eliminates
tax cascading, which occurs because of truncated or partial application of the
Centre and State taxes,” said the survey.

Despite improvements in the country’s tax design and administration over the
past few years, the systems at both Central and State levels are still complex,
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said the survey. The complexities, it says, are policy related and also due to the
present system of multiple rates and exemptions at State and Centre level. The
survey noted that deficiencies in CENVAT (Central value added tax) and service
tax are grave and need to be looked at. For instance, CENVAT's already
narrowed base is being further eroded by a variety of area-specific exemptions.
“The introduction of GST would thus be opportune for deepening the reform
process already underway,” the survey said.

GST will create a single, unified Indian market to make the economy stronger. In
totality GST will benefit the Government as well as the consumers in the long run
thus creating a win-win situation for both. Some of the benefits of GST are
enlisted as follows:

(@  Abolition of multiple layer of taxes

Implementation of GST in India will integrate the existing line of taxes like Central
Excise, Service Tax, Sales Tax, Value Added Tax etc. into one tax i.e. GST. This
will help avoiding multiple taxes currently being levied on products and services.
For Example in case of Restaurant Services we end up paying both Service tax
and VAT making taxable amount approximately 140% for the total amount (VAT
on 100% Value and Service Tax on abated 40% Value).

(b) Mitigation of Cascading Taxation

Under the GST regime the final Tax would be paid by the Consumer of the
goods/ services but there would be an input tax credit system in place to ensure
that there is no cascading of taxes. GST would be levied only on the value added
at every stage unlike the present scenario wherein Tax is also required to be
paid on Tax in few cases i.e. VAT is payable on Excise duty.

(c) Development of Common National Market

GST would introduce a uniform taxation law across states and different sectors in
respect to indirect taxes which would make it easier to supply goods and
services hassle free across the country. This will help in removing economic
distortions, promote exports and bring about development of a common national
market. This will definitely give a boost to India’s tax-to-gross domestic product
ratio and thus help in promoting economic efficiency and sustainable long term
economic growth.

(d) Increase in Voluntary Compliance

Under GST regime, the process will be simple and articulate with a lesser scope
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for errors. As all the information will flow through the common GST network it
would make tax payment and compliances a regular norm with lesser scope for
mistakes. It will only be upon the payment of tax, the consumer will get credit for
the taxes they pay on inputs. This will generate an automatic audit trail of value
addition and income across the production chain, creating a unified base of tax
potential that can be tapped. Thus GST model will do away the need of the
current patchwork of indirect taxes that are fractional.

(e) Reduced Litigation

Taxation under GST would reduce litigation on account of clarity regarding the
jurisdiction of taxation as against the present structure where there still exists an
uncertainty regarding jurisdiction of taxation by Centre and State in few cases
like in case of Software, Right to use of Goods etc. In GST Regime, with a single
tax law in place, there would be smooth assessments as compared to the
present multiple assessments in different tax laws.

® Efficient Administration by Government

Presently, on account of multiplicity of taxes and there cascading effects, lack of
integrated network, the administration of indirect taxes is a mammoth task for the
government which also adds to the compliance & administration costs. Under
proposed GST regime, with unified tax rate, simple input tax credit mechanism
and integrated GST Network, information would be readily available and
administration of resources would be easy and efficient for the Government.
There would be a single tax, reduced errors and litigations thus resulting in
reduced administration costs too.

(9) Will act as a Tax Booster for Government

With a wider tax base, minimum floor rates, facility of seamless credit the Goods
& Services Tax would prove to be an efficient tax booster for the Government.
With ease of compliance and integrated network data tax collection would be
much easier for the government
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Chapter 4

Present Tax Structure v/s GST -
A Comparative Study

The proposed GST regime focuses upon integration of the existing tax system
and creates a unified tax structure. While the present form of taxation is multi-
layered, the same would be subsumed into one under the GST regime. GST is
broader based, unified and beneficial in terms of implementation and
applicability.

Below is a table comparing various features of GST viz a viz Present Tax
Structure:

SN. Particulars Present Structure GST (Expected)
1. | Structural Two separate VAT | A dual tax with both
Difference systems operate | Central GST (CGST) &

simultaneously at two
levels, Centre and
State, and tax paid
(input tax credit) under
one is not available as
set off against the
other

Tax on services is
levied under separate
legislation by Centre

No comprehensive
taxation of services at
the State level; few

State GST (SGST)
levied on the same
base. Thus, all goods
and services, barring a
few exceptions, will be
brought into the GST
base.

There will be no
distinction between
goods and services for
the purpose of tax with
a common legislation
applicable to both

services are taxed | It allows seamless tax
under separate | credit amongst Excise
enactments Duty, Service Tax &

Imports in India are not
subjected to State VAT

VAT
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SN. Particulars Present Structure GST (Expected)

2. | Place of Taxation | Taxable at the place of | It is  consumption
sale  of goods or | (destination) based tax
rendering of service

3. | Excise Duty Imposed by Centre | To be subsumed in
under separate Act; | CGST; Taxable event :
Taxable event: | Sale; To be taxed up to
Manufacture; Taxed up to | retail level
manufacturing point

4. | Basic  Customs | Imposed by Centre, | - No Change -

Duty under separate  Act;
Taxable event: Import

5. | CVD/SAD Imposed by Centre under | To be subsumed in
separate Act, Taxable | CGST; Taxable event :
event: Import Import

6. | Service Tax Imposed by Centre under | To be subsumed in
separate Act, Taxable | CGST & SGST ;
event:  Provision  of | Taxable event
Service Provision of Service

7. | Central Sales Tax | Imposed by Centre under | To be phased out
CST Act; Collection
assigned to  States;

Taxable event
Movement of goods from
one State to another

8. | State VAT Imposed by States; | To be subsumed in
Taxable event Sale | SGST; Taxable event :
within the State Sale within State

9. | Inter-State Goods & Services To be subsumed in

Transactions Imposed by the Centre GST & subject to IGST

10. | Powers to levy | As Excise Duty (CENVAT)| No such powers in GST

Tax on | :Centre
Manufacture
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SN. Particulars Present Structure GST (Expected)
11. | Powers to levy Inter-State: Centre Concurrent powers to
Tax on Sale of Local: State Centre & State
Goods
12. | Powers to levy | Centre Concurrent powers to
Tax on Provision Centre & State;
of Services
13.| Tax on Import in Goods :  Under Basic Custom Duty
India Customs Duty on goods : No
(comprises  Basic Change;
Customs Duty, CVD CVD & SAD on
& SAD); import of goods
Services : Under and import  of
Service Tax services : To be
subsumed in GST
14. | Tax on Export of | Exempt/Zero-rated - No Change -
Goods & Services
15. | Tax on inter-State | Exempt against Form F To be taxable
Transfer of Goods
to Branch or Agent
16. | Cascading Effect | Allows tax credit between | Allows seamless tax
Excise Duty& Service | credit amongst Excise
Tax, but not with VAT Duty, Service Tax &
VAT
17. | Non-Creditable Exists Might exist
Goods
18. | Credit on Inputs | Not allowed Will not be allowed
used for
Exempted
Activities
19. | Various Exists Will go in a phased
Exemptions - manner
Excise Free Zone
or VAT Exemption
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SN. Particulars Present Structure GST (Expected)

20. | Exemption for | Exists Might be taxable
transit Inter-State
Sale and High
Seas Sale

21. | Transactions Exists under the CST Act | Forms will be abolished
against
Declaration Forms

22. | Taxation on Govt. | Partially taxed Might not Change
and  Non-Profit
Public Bodies

23. | Tax Base Comparatively, Narrow Wider

24.| Excise Duty - | ¥ 1.5crores T 10lacsto T 20 lacs
Threshold Limit

25. | VAT - Threshold | ¥ 5lacs to ¥ 10 lacs T 10lacsto T 20 lacs
Limit

26. | Service Tax T 10 lacs T 10 lacs to ¥ 20 lacs
Threshold Limit

217. | Classification  of | - Excise Duty : HSN; HSN
Commodities -VAT : None

28. | VATIGST Regis- | Simple TIN (some States | PAN based number
tration Number : PAN based)

29. | Procedures  for | CENVAT & Service Tax: | Will be uniform
Collection of Tax | Uniform
and  Filing  of | VAT : vary from State to
Return State

30. | Use of Computer | Just started by the States; | Extensive; It is necessity
Network very minimum for implementation of

GST
31. | Nature of Present | a. Sale vs. Service Will be reduced

Litigations

b. Classification of goods
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SN. Particulars Present Structure GST (Expected)

c. Situsissue : between
States

d. Interpretation of
provisions

e. Sale vs.  Works
Contract

f. Valuation of
Composite
Transactions, etc.

Probable Taxes to be subsumed in GST

Central Excise Duites

Additional Duties of Excise

CVD, SAD & other domestic taxes on imports
Service Tax

Central Sales Tax

Value Added Tax

Purchase Tax

Entertainment & Luxury Tax

Octroi & Entry Tax in lieu of Octroi

Taxes on Lottery, Betting & Gambling
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Probable Taxes NOT to be subsumed in GST

Basic Customs Duty

L

Excise Duty on Tobacco Products

L

Export Duties

-

Specific Cesses

-

Taxes on Liquors

Toll Tax

A"

Environment Tax

-

Property Tax

— . - - - .S " s
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Chapter 5

[llustrations to Showcase Benefits of

GST

In this chapter we will understand, with the help of some illustrations, how GST
will benefit the consumers eventually:

lllustration 1: Intra State (within the state) Trading of Goods

Particulars Present Particulars GST
Scenario Scenario
®) ®)
Input Manufacturer Input Manufacturer
Cost 90 Cost 90
Margin 10 Margin 10
Value 100 Value 100
Excise @ 10 CGST@ 10% 10
10%
VAT @ 10% 11 SGST @ 10% 10
Total 121 Total 120
Output Manufacturer Output Manufacturer
Cost 100 Cost 100
Margin 20 Margin 20
Value 120 Value 120
Excise @ 12 12 CGST@ 10% | 12 12
10%
CENVAT (10) Input Tax 10
Credit Credit
Total Excise | 2 Total CGST 2
Paid Paid
VAT @ 10% | 13.2 13.2 SGST @ 10% | 12 12
Input Tax (12) Input Tax 10
Credit Credit
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Total VAT 2.2 Total SGST | 2
Paid Paid
Total 145.2 Total 144
Dealer Dealer
Cost 132 Cost 120
Margin 10 Margin 10
Value 142 Value 130
VAT @ 10% 14.2 14.2 CGST@ 10% | 13 13
Input Tax 13.20 Input Tax Credit | 12
Credit
Total VAT 1 Total CGST 1
paid Paid
SGST@ 10% | 13 13

Input Tax Credit | 12

Total SGST 1

Paid
Total Amount 156.2 Total Amount 156
paid by paid by
Customer Customer
Total Tax 26.20 Total Tax Paid 26
Paid by by Customer
Customer
Total Tax 12.00 Total Tax paid 13
paid to to Centre
Centre
Total Tax 14.20 Total Tax paid 13
paid to State to State

Thus it is evident from the illustration that the consumer is required to pay a
lesser amount and tax during the course of sale of goods within the state. The
Net benefit ensued by GST will permeate to the End Consumer; benefitting all
the parties down the line.
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lllustration 2: Inter State (outside the state) Trading of Goods

Particulars Present Particulars GST
Scenario Scenario
®) ®)
Input Manufacturer Input Manufacturer
Cost 90 Cost 90
Margin 10 Margin 10
Value 100 Value 100
Excise @ 10 CGST@ 10
10% 10%
VAT @ 11 SGST @ 10
10% 10%
Total 121 Total 120
Output Manufacturer Output Manufacturer
Cost 100 Cost 100
Margin 20 Margin 20
Value 120 Value 120
Excise @ 12 12 IGST@ 24 24
10% 20%
CENVAT (10) Input Tax 20
Credit Credit
(CGST +
SGST)
Total 2 Total IGST | 4
Excise Paid
Paid
CST@2% | 2.64 2.64 Additional | 1.2 1.2
Tax @ 1%
Input Tax (2.64)
Credit
VAT Refund | (8.36)
Claim
Total VAT | 0.00
Paid
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Dealer Dealer
Cost 138.24 Cost 121.2
Entry Tax | 3.60 Entry Tax Nil
Margin 10 Margin 10
Value 148.24 Value 131.2
VAT @ 1482 | 14.82 CGST@ 13.12 13.12
10% 10%
Total VAT | 14.82 Input Tax 13.12
paid Credit
Total CGST | 0
Paid
SGST @ 13.12 13.12
10%
Input Tax 10.88
Credit -
IGST
Total SGST | 2.24
Paid
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lllustration 3: Intra State (within the state) Trading of Services

Particulars Present Particulars GST
Scenario Scenario
®) ®)
Input Service Provider Input Service Provider
Cost 90 Cost 90
Margin 10 Margin 10
Value 100 Value 100
Service Tax 10 CGST@ 10% 10
@ 10%
SGST @ 10% 10
Total 110 Total 120
Output Service Provider Output Service Provider
Cost 100 Cost 100
Margin 20 Margin 20
Value 120 Value 120
Service Tax @ | 12 12 CGST@ 10% 12 12
10%
CENVAT (10) Input Tax Credit | 10
Credit
Total Service | 2 Total CGST 2
Tax Paid Paid
SGST @ 10% 12 12
Input Tax Credit | 10
Total SGST 2
Paid
Total 132 Total 144
Total Amount 132 Total Amount 144
paid by paid by
Customer Customer
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Total Tax Paid 12 Total Tax Paid 24
by Customer by Customer
Total Tax paid 12 Total Tax paid 12
to Centre to Centre
Total Tax paid 0 Total Tax paid 12
to State to State
lllustration 4: Inter State (outside the state) Trading of Services
Particulars Present Particulars GST
Scenario Scenario
®) ®)

Input Service Provider Input Service Provider
Cost 90 Cost 90
Margin 10 Margin 10
Value 100 Value 100
Service Tax @ 10 CGST@ 10% 10
10%

SGST @ 10% 10
Total 110 Total 120
Output Service Provider Output Service Provider
Cost 100 Cost 100
Margin 20 Margin 20
Value 120 Value 120
Service Tax@ | 12 | 12 IGST@ 20% 24 24
10%
CENVAT Credit | (10) Input Tax Credit | 20

(CGST + SGST)
Total Service 2 Total IGST Paid | 4
Tax Paid
Total 132 Total 144
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Agent Dealer
Cost 132 Cost 120
Margin 10 Margin 10
Value 142 Value 130
Service Tax@ | 142 | 14.2 CGST@ 10% 13 13
10%
CENVAT Credit | (12) Input Tax Credit | 13
Total Service 2.2 Total CGST 0
Tax paid Paid
SGST @ 10% 13 13
Input Tax Credit | 11
-IGST
Total SGST 2
Paid
Total Amount 156.2 Total Amount 156
paid by paid by
Customer Customer
Total Tax Paid 14.2 Total Tax Paid 26
by Customer by Customer
Total Tax paid 14.20 Total Tax paid | (10+4+10* | 13
to Centre to Centre 11)
Total Tax paid 0 Total Tax paid | (10+2-10+ | 13
to State to State 11%%)

* State 1 will transfer SGST used for payment of IGST to Centre
*+Centre will transfer IGST used for payment of SGST to State 2

Benefits of GST to the Central Government

As far as services are concerned, the Central Government will be in a neutral
state with regards to taxes. However, in case of Trading of Goods, the Central
Government will gain from the taxes levied under GST as CGST will be levied at
every stage of a transaction unlike the excise duty which is only levied at the
event of manufacture of goods. The same has been explained in the example
cited earlier.
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Benefits of GST to the States

Introduction of GST is going to benefit the States also. We can understand the
same with the help of an example. Let us suppose in State A the service provider
provides a service valuing ¥ 1,00,000 on which he pays 12% CGST and 12%
SGST. Thus the State gains ¥ 12,000 on account of SGST. As per 14" Report of
Finance Commission 42% of Centres earnings are to be allocated to States. Let
us suppose the share of State A is 10% of the same. Now the total state earning
calculation goes as follows:

Particulars Present Scenario GST Scenario
) ®)
Centre’s | States Centre’s States
Share Share Share Share
Service Tax @ 12% | 12,000 - - -
Received on Services
CGST Received on - - 12,000 -
Services
SGST Received on - - - 12,000
Services
Total Share of all the States - 5,040 - 5,040
@ 42% - 14t Fin. Comm.
Report
Share of State A @ 10% 504 504
Total Earnings of State A - 504 - 12,504
Total Earnings of Centre 12,000 - 12,000 -

Hence, initially as it may appear, states would be losing out due to abolition of
Entry Tax, Octroietc. but it is not so. The states in addition to tax on services will
get 1% additional tax on interstate transaction of goods. Over and above this the
Centre has taken upon itself to compensate the loss faced by any state for initial
5 year period. Thus, with such initiatives, it has been ensured that the States
revenues are kept intact under GST Regime.
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Chapter 6
GST in Other Countries

1. GST/HST in Canada

The goods and services tax (GST) is a tax that applies to the supply of most
goods and services in Canada. Three provinces (Nova Scotia, New Brunswick,
and Newfoundland and Labrador, referred to as the participating provinces)
harmonized their provincial sales tax with the GST to create the harmonized
sales tax (HST). The HST applies to the same base of taxable goods and
services as the GST.

Effective from January 1, 2008, the GST rate was reduced from 6% to 5%, and
the HST rate from 14% to 13%.

Almost everyone has to pay GST/HST on purchase of taxable supplies of goods
and services (other than zero-rated supplies). Some sales and supplies are
exempt from GST/HST.

Although the consumer pays the tax, businesses are generally responsible for
collecting and remitting it to the government. Businesses that are required to
have a GST/HST registration number are called registrants.

Registrants collect the GST/HST on most of their sales and pay the GST/HST on
most purchases they make to operate their business. They can claim a credit,
called an input tax credit (ITC), to recover the GST/HST they paid or owe on the
purchases they use in their commercial activities.

Taxable supplies: Taxable supplies refer to supplies of goods and services that
are provided in the course of a commercial activity and are subject to GST/HST,
or are 0% (zero-rated).

Zero-rated supplies: Zero-rated supplies refer to a limited number of goods and
services that are taxable at the rate of 0%. This means there is no GST/HST
charged on the supply of these goods and services, but GST/HST registrants
can claim an ITC for the GST/HST they pay or owe on purchases and expenses
made to provide them.

Exempt supplies: Exempt supplies are goods and services that are not subject
to GST/HST. Registrants cannot claim input tax credits to recover the GST/HST
they pay or owe on expenses related to such supplies.
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What is HST?

Three provinces - Nova Scotia, New Brunswick and Newfoundland and Labrador
- harmonized their provincial sales tax with GST to create HST. These three
provinces are known as participating provinces. Effective from January 1, 2008,
the GST rate was reduced from 6% to 5%, and the HST rate from 14% to 13%.

The HST is composed of the GST and the 8% provincial tax and applies to the
same base of goods and services that are taxable under GST. HST follows the
same general rules as GST.

GST/HST registrants continue to collect GST on taxable supplies (other than
zero-rated supplies) of goods and services made in Canada outside the
participating provinces. On supplies made within the participating provinces, they
collect HST. All GST registrants are automatically registered for HST.

[Source: http://www.cra-arc.gc.ca]

2. Australian GST

In Australia, the GST is a broad-based tax of 10% on most goods and services.
In most cases, GST is included in the price which is paid. Only registered
business entities are entitled to a tax credit. The effect of this provision is that
consumers are not reimbursed for the GST paid on purchased goods and
services.

Most food items, including meat, fruit and vegetables, are GST-free. However,
some food and beverages have been included in GST — for example, prepared
food, takeaway food, restaurant meals, confectionery, ice cream, snack foods,
alcoholic beverages and soft drinks. Other GST-free items include most
education and health services, eligible child care, and a range of other goods
and services.

Supply

A sale in GST terms is referred to as a “supply”. The definition of supply has
been drafted very widely to cover most receipts so that all revenue of business is
subject to GST. A supply includes: -

. Supplying goods

° Providing services
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. Providing advice or information.

° Granting, assigning or surrendering real property.

. Creating, granting, transferring, assigning or surrendering any right.
o Financial services.

. Entering into an obligation to do something, refrain from doing something,
or to tolerate something, or releasing someone from such an obligation.

° Any combination of these, that involves value (money, or goods/services,
or in-kind) changing hands is a supply for GST purposes.

Categories of Supplies

There are three types of GST sale or supply:
° Taxable supplies

° GST-free supplies

. Input taxed supplies

It is important to mention that collection and payment of GST or entitlement to
claim GST credits depends upon the category of sales/ supply, as foretasted.

Taxable Supplies

It means supplies of goods and services, connected with Australia, made by
registered persons or entities, for consideration. Entities that are registered for
GST must charge GST on their taxable supplies, and will be entitled to input tax
credits on the GST they have paid on purchases to make those supplies. Such
entities which are not registered for GST cannot charge GST on their invoices.

A taxable supply specifically excludes supplies that are GST-free and supplies
that are input taxed. The main elements, which must exist in order for the supply
to be a taxable supply, are:

° Supply must be for consideration
. Supply must be made in the course of or furtherance of an enterprise
. Supply must be connected with Australia

° The supplier must be registered or required to be registered for GST.
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Therefore, a taxable supply is:

° a supply made for consideration

. in the course and furtherance of an enterprise,
° of a registered entity

. And the supply is connected with Australia.
Unless the supply is -

o GST-free

. Input-Taxes.

. outside the scope

GST-Free Supplies

GST is not charged, or payable on GST-Free supplies. The major categories of
GST-free supplies are:

. Child care

° Exports (goods and services)

° Religious services

. Non commercial activities of charitable institution

° Raffles and bingo conducted by charitable institutions
° Water, sewerage and drainage

o Overseas transport

° Sale of a continuing business

° Grants of freehold or similar interests by Governments
. Certain farmland

° Cars for use by disabled people

. International mail

o Certain transitional arrangements

35



GST - A Boon for Indian Economy

Input Taxed Supplies

If a person provides input taxed suppliers, GST is not charged to the purchaser,
and the seller is unable to claim any input tax credit for GST paid on purchases
made for the input taxed supply. The major categories of input taxed supplies
are:

. Residential rents
. Certain residential premises

. Financial Services such as interest, loans, dealings in shares
Superannuation, life insurance and other financial instruments.

Collecting and claiming GST on different types of sales

Type of sale Whetherto  collect Whether to claim  GST
GST? credits?

Taxable Yes Yes

GST-free No Yes

Input taxed No No

Out of Scope Supplies

All supplies do not fall into the three categories listed above. Some supplies will
be outside the scope of reporting as far as GST is concerned if they do not meet
one of the tests outlined for a taxable supply.

Examples of transactions outside the scope of GST include: -
. supplies made by unregistered persons

. supplies made for no consideration

° payments of certain Government taxes and charges

° unconditional grants and donations (no supply is made in these
circumstances by the recipient of the grant/donation)

. Salaries and wages.

GST will not be included in the price of supplies outside the scope of GST.
However, if a person is registered for GST purposes, he will be entitled to claim
input tax credits for GST included in the price of things acquired for the purpose
of making these types of supply.
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3. Indirect Tax in U.K.

In U.K.,, the indirect tax structure comprises excise duty as well as VAT.
However, the scope of excise duty is restricted to limited commodities.

Excise duties are charged on certain goods, such as, motor fuel, alcohol,
tobacco, betting and vehicles. Taxable event in case of excise duty is
manufacture of goods.

Value Added Tax (VAT) is a tax that is charged on most goods and services that
VAT-registered businesses provide in the UK. It is also charged on goods and
some services that are imported from countries outside the European Union
(EV), and brought into the UK from other EU countries.

VAT is charged when a VAT-registered business sells to either another business
or to a non-business customer. When VAT-registered businesses buy goods or
services, they can generally reclaim the VAT they have paid.

There are three rates of VAT, depending on the goods or services the business
provides. The rates are: -

o Standard - 15 %

o Reduced - 5 %

. Zero-0%

There are also some goods and services that are: -
. exempt from VAT, or

° Outside the UK VAT system altogether.

VAT is a tax that is charged on most business transactions in the UK.
Businesses add VAT to the price they charge when they provide goods and
services to: -

. business customers - for example a clothing manufacturer adds VAT to
the prices they charge a clothes shop;

° Non-business customers - members of the public or ‘consumers’ - for
example a hair-dressing salon includes VAT in the prices they charge
members of the public.

If a person is a VAT-registered business, in most cases, he: -

o charges VAT on the goods and services he provides
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. Reclaims the VAT he pays when he buys goods and services for his
business.

If he is not a VAT-registered business or organization, then he cannot reclaim the
VAT he pays when he purchases goods and services.

If he is VAT-registered, the VAT he adds to the sale price of his goods or
services is called his ‘output tax’. The VAT he pays, when he buys goods and
services for his business, is called his ‘input tax’.

4. GST in Singapore

In Singapore, Goods and Services Tax (GST) is a tax on domestic consumption.
The tax is paid when money is spent on goods or services, including imports. It is
a multi-stage tax which is collected at every stage of the production and
distribution chain.

“Output tax” is the GST a registered trader charges on his local supplies of
goods and services. The tax is collected by him on behalf of the Comptroller of
GST. “Input tax” is the GST that the trader has paid on purchases of goods and
services for the purpose of his business. The input tax is deductible from
output tax to arrive at the GST payable by the trader, or amount to be refunded
to him.

Overview of Singapore GST

GST was first introduced in Singapore on 15t April 1994 at 3%. The GST rate was
increased to 4% in 2003 and to 5% in 2004. As announced in Budget 2007, the
GST rate was raised to 7% in 2007.

GST is levied on:

° goods and services supplied in Singapore by any taxable person in the
course or furtherance of a business; and

. goods imported into Singapore by any person.

In general, a supply is either taxable or exempt. A taxable supply is one that is
standard-rated or zero-rated. Only a standard-rated supply is liable to GST at
7%.

Zero-rating a supply means applying GST at 0% for the transaction. A GST
registered trader need not charge GST on his zero-rated supplies, but he is,
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nevertheless, allowed a refund of the tax he has paid on his inputs. In Singapore,
only “export” of goods and “international” services are zero-rated.

If a supply is exempt from GST, no tax is chargeable on it. A GST registered
trader does not charge his customer any GST on his exempt supplies. At the
same time, he is not entitled to claim input tax credits for any GST paid on goods
and services supplied to him for the purpose of his business. The “sale and lease
of residential properties” and “financial services” are exempt from GST in
Singapore.

[Source: http://www.mof.gov.sg]
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| |ufeedt e |9 gfesdt  [LIg=rn @ gfeedt s | | gt e
84 Tl | e 97 st e || (83 52 T 62
ST VI Gl 54 (F2) qar|| [sreEer vir || |
—= aEd Vi || [T F || ey ST VI
- (= S | [ amr
Fea1 “fmior’| e arm fera)
2 T “S ||
BN | R &) | | =
3 EESIBNEET & FEA B
=) qieredr” 2|

TE AT HAT Fe@Yl & [ I HY qLET & ST Il S ATl 6%
IRERE & UHIae A& € | I & faw, afe fmiar amr awg
TwfoT T %G BT ST A &, T G BRd SAG Jeh qdT I T |



T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

&E IS gk & qa9 § 1986 § HIS 92 (MODVAT) (31 &9a2) &l
U B T, @ B HY AIARE b 1T TS & FEOr WA
SR Uehdl {5 &Y & &9 | AT AT & 981 W HE 3 IS H
%X % UM (Cascading) T91T 1 A A & [0 e RaT ST o |
e Had 0T TR W & 797 I8 e TR U el T |

T &R W, A & H2 TR I0 T S ITW SeRa oha fog
e (v fo=g ), 9 3% & 9 98 (45 e, oo 95 (ge
) faeew safe | 98 e off U & o9 ® 99 T8 B ) ot | [t
FEISAT & o i fqeed &1 oo | 38 g9 il (Cascading)
THTT T %! & dh S9N BT & SYART ZRT &H fhar 741 | Jafv a8
T H B AlRA T g1 T 92 & A & aule 9 AF 9RA
SfeferaeT ¥ I Te d FAYUN e & a9 7, (1) ST SeRd
(=1 fshl oY) qem (2) Tiqed STeTRa dgiag &2 |

TET GBI, 1994 H HaT T I GEI(A dh GaT T Ueh &I I BT el 2T,
Tafy, gt g fafdrse ar S 99 T TR T T T ST 8 | "aT
T D! IAH H, G Y F FA9T T F g T ThRIAS gl § it
AT Pl BisH 1 GaT T TGAT AT &, & ART § & Hl Jai-d qar

TR IFAT ST o7 | e JAT 19 &R (I2) had a&] W AT | G q7
AT Y & T IS X shise TAHB & |

FTAAM AT | HEAT q9T a&G T qAr w (GST) Fh
ST

(a) T T AU IHE (Cascading)

T HT QAT TG (Cascading) ST &g a2 99 & H I~ &ldT & | Y
% | T T @Y SAEH HRE DHard a7 T5F B % ERT D
FHAS & | A AT T IR JAT @, Py, T HHior, srefrasamn
RIS, & TAT Yo AR JAT s Ga1d &5 ERT AU T T41
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YR | 9 AT T A=

AT Y B IR A el © | a8 @ d9de ST SYE W
AW fhT BT a1 X & T iEe &1 arar & &0 e T8 21 34
YR, T I & =R [I9a & & IYE & g fohdl shize &r et
Fei & o Tweq qar & afmfad €1 9% & QT 99 (Cascading) &
U A THE HAIEH R & ST T & &R A=Y [9ehl T Uhd
o Toehl e, foraeh [ fohdl T99 SRR a7 [ohel hige i STT=TT et
g

(b) Fielt fg @ SE gk T HIAIO

IS BT YR # Ianfed rerar MR aegetl W @ S § | e &
faeg e Y I T HET, & HT HIA AT TSI b § AN & &
o s qrer & )| AT oy T Er ge w@g § U GH SER
AT 2| I & U, U TR & AR T A & SR,
TR 70 & | SUTE I STHIRIT & T HAT ~ 100 & | 3H YBR & A
¥, I I & STAR 3918 {6 had 70 T YA I & Al
Y100 X | ST, YRATSIEE HE oig 0T 997 & J9 g7 o1 W) Y
M fopar s & o qeies 98 o= @ & faww 20 3l 98
STAYUROT  FHIH &8 e e i & JRY faefad &8 €

(c) A1Y A gHir F feieor § Afewar — el a9 Jar

ARATT | 9 U1E S aTell aeq a9 941 & Jed $a? e Afed a7
T S | A, A%, WA 7 SR B U YRR § AAfad a5 & &9 9
IR BT AT & e IUHeRT B SYf-SfEer Fawen & fafue yERi @
STRTA SUHIERTT B faent & fow gega fokam Siran & | /e # waae
AR & I A H, 7 & &% 3R A7 & U9 39 95 W ety
T | T BN AT L T & | TP TF S & had BB T T & AL
T bl & FoTad HUL H = @ 37T AT (overlap) B T
AT ST BT & | IaTEX0T THT bl TITYT b Al H, &l X Harei a0
IS IE TITOAT & ol el qe ST |OTHT 1 SUANT fohal ST &, I
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

%I T YR & AT W FGAT AT & q7 Foigdd 9N TR a1 L A6 &,
W] U9 ®9 4§ e I aReiia FEi foRar & 1 9T qem gar e @
IrIT & STTUR W AT T & o8 T T&T &g bR ERT aR¥id
fopam T T

(d) TET IR T I T T AT

T AU SATUHR T AT Bl AT W Bl o6 H T I AT Jheg,
TR THHT AHRHS THIT TSI & | 3T W BT SFdT STHRT aT %
Fed | 9 IO & AUER & A7 B 4§, [T THT ST R
FIaT X g R ST W & Tored 9 | g W fagad & € | oAt
I FAT & HAY Bl AT & B [Ihed Baid I (Far & &Y qieq) § e
FI i & |t 2|

(€) TEEH 1 R | AFEUAT T AHE

T T H T 9 FLET H STTEYAT 1 AT & S e Y bl & qh
T Tel & T UiehaT e AT HHI-HHT qRTHT, o1 77 fofem o
o S E |

(f) T Bl [FIvad T — W S 9 = <

FT Uk skl Uk Tog | Bl & S7aT Uk o g o9 § 37 bl e ahr
T Y9 T U U TR 8, FiTh SHET U 5T & e
T JHIIT AT & | T el [eht Y Bald TR ERT T A ATt
X E, T Yfed T ERT UHAT Hieh T@T AT & | SR el rer a9
X' T 'y H e aress ABC T ST feht & 319 9 X F T
‘y' B Teh 9T T Ued Widh 0T & a7 918 § o7 'y’ § ABC UTedh &l
HET {9 & a9 T ‘X 3R 'y SEr o 4 @ & 9 W9
TS | 30 98 W 3 JHEHANH &8 o | SIad: Had TRhR | Hard faehl
F AR 1956 & ST WTEe fRar 9O 39 WeR & "d &
T & {0 i Srdia-aaell qifereRer a1 gor fohar |
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YR | 9 AT T A=

(g) FI=FTeTR 98

U AT qHET FESI (commodities) &I &0t @y feier qar fatv=
YTAEIT ol faerT & saer § ST 2 € | 59 Bhad 39 8 & da § 5
THEAATSH T U1 € | T8 R e & forg o/ we Tiffafer faht & sveran
TR ST o, TRl STerdT FaT ©, %S Al | Hag § Ho el © |

(h) FRIOT TR

T T ARA o5 TR0 & TAT ST &1 SR T AT [ &
HE YR T YR (T EF1) (Erode) T & | Ted HaT 2 Iafid it
W AN 97| R fod stfafae 2012 & wEfERa eF & 9garg 941 &
Terega e o fieew ant @] e T ST | B arsll &l hRIHh
g # Sfccifad & & fore forar | U= 9 & ST St 9HE
w7 g aEgelt & fafe= o R ol & aftetor & Hefera €1 st
T ¥, U AR ST H qehdlT & 1oh HB ST Vel e SR ITHRT
foRaT ST & W AW Y AR FRaT ST | T4 92 & ST=rid a8 ATHar
TE & | 1% AT I BT GG TAT SRS A9 e IS W AL
T A T 1 5% B A T B AT JAET STl JAT FE TN
T AT AT YRt (1T) Se1E IR @ foham ST & | areqa o giwamer
ST TEIY T A % ST STl & — X d (9@, 5% W wErg
T 12.5% ! HIFeh & T HTATY | 20% ! T= & JEAT Yglierdq IA1e
T SN T AR Bl & |

T, STferehdy e AN e srge faumdt @1 garer fou fomr & 1
g W @] HX BT RO &3 § HiAE &1 0T Hd § | ST
o= #al W AN & R/ & IR § FF Fa ¢ |

(i) AT ¥ AT

FH B YAh GCEATHE STET TS B HHT I FHSIAT SHP 99T %
T @ STar QA STLEET & | HETT, HaT &l Tha @ HI-ET
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

YU ST & Sl {oh UT: HIS[E el & 12T ST heafd aeT g GSmes
% (T A & | AR MDA HAATE! &R & Al b SEHIE
%I BT BT A9 TEl IO & | I8 T AT had FFATATAT I AR Bl
TEIT &, T | T TIST Bl T B B ¢ |

gerrE & ® E;;;'”"ﬁ frmfol famg W Same
e (Cascading) I H HI

eI SR
e 0 IHa &
T He ety § Sfeaar
HiAT qET G A>T fempt e &
Far & (GST) &t
IEECEIRED S IEFREI)
T FAT W T A
T[T HY STl
T I S e AT e 3T
IEERCE IR AR EED] SEURT Bl T

48



ST 2
T T Q1 H (GST) /A & 940 I
Y FA T L ?

TG T HAT L FA S ?

TET TAT HATRY TE & AT, Thl T A1t 67 @ud @ & A TS0
TR W a1 W fogd waifad uh U @R T SHR §& 39T
eI BT YT, T JYAeT H (HHT Joh Pl BISH]) Bl
THIHROT AT &, FTH YT HY FAAT bl TRET I H1g I & qer
Y YA | HIrear Al 8 |

FE] Tq&AT HAT FR (STHL) G S BT Ueh BRI Teh FHT BT AR &6
ST T oAl H JT qHET AR S@dr § A ®9 9 shise wf gav
FHET & | I8 BHah gede (Fior @) qor 991 # & 9o 9
ST SHURIYT 2h{SE T ST <l & | FEy, [t #e/de (3Ye W) Sfar
WA AT (3S2Y2) & HEA I3 hIE hise U el o | a&g qr
HATHY I Y& IAE HAd § Y [Tug-a&g 1 Jireseor &3, Jfias
T H WGl B B [T AR ZHEAT I AFAAT Bl TERAT qa9T d9ad:
T BT ST SUHRT qb o AT |

IETET : U ITE FoTeeh! o HAd 100, 12% % X F IATE b T
% 99T SIS P T 112 | TH UBR 1 a&] Bl (ol T 12.5% &
T Y IS T AT & JAT AT ST BT bFT 126 I Bl B |
TR %] q9T HaT Y fqeed # 100 % I B I BE awg adr
AT T AT TF AT qAT 9T FL (SGST) TET T Il AT 1 o
I W 8% & § & T IAqd: IR & [0 e ~ 116 % | Qi
T YR & AW § ST AfYaeh ararearer § dea¥ ©9 9 Giqegt Y dehdl




T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

| AT I%] T9T H4T T TS Jod SR qdr Us refarder § SqnT
FET qAT AT Y A AT Uehel (g &% & | I e Har X il fusd
RO H YIS AT & FaY H AR 4 A b G IR [T @l b
YAk TROT U T AT & | q8 Jaad: ST ST W & & | U &
W T T, T T T Y Dl qE TUT Fl W R & & H GRATS fehan
ST FhaT & ST HaT & I e foent & gades fovg o @, fored aeg
o el Srerar qar & Y %G9, {har STer dar YaHdhdl B b
TTYE PSS BT STAT Y Fehell &, AT a1 a%] & hd STIAT T I I
HE & FHT A BT § | ST &R W, a8 77 9aT 2 a8 7l
qaT § Hafod @ Al & [0 U wRhe § | 8y qRa 4, |9haee &
S U HHdSh hl MR BT adT B Bl T qar FURd B
T % qAT AT & AT YIh [RAT T & | 9% 791 §a1 HY &b d9 |
fame @ g & [ qer @F] e & U U 9RuE Sl T
STt | gaeT fafaredT B SEa g, St A9t o frgar v A wwRd # @
el ferar S |epdT |

FEG AT AT X AT I (W w8t Uk A 7 R B): W (1) S
[ Bl X 12% (2) 9T T 14.5% (3) H=1a fenr T FaT &Y T ~12% (4)
T & TAT FaAT H P R 12% (5) @A AT~ 10000/ 5000/5000

(FEE) |

faraer FTH | TG A
A | T FH A=A
() ()

() f97ar (D) & giw a9t (D2)

3T Bl AN 90000 90000

IS HX hise (Y7 AF BU) - -
SIEEECICRISE 10000 10000
IAEH B A HAT 100000 100000
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TG AT AT FX (GST) T & TAT Tg FA FA T & ?

TS : 12% N R F Healg IAE o 12000 —~

S ¢ 1,12,0009 14.5% % & F 9 16240 -

SIS ¢ 129 % W F bRl a5

RINEEARCTS 12000

TS 12% 3 W F T a& ql

faent &Y 12000

[EEARC IR 128240 124000
(i) &% =Rt fAErar (D2) & gaer @] (D3)

D2 %l Fg3AT I AT 112000 100000

YA & oI I IAYE Y shise 16240 24000

SIERACICR M E 5000 5000

T 117000 105000

TS : 14.5% ®H T F 9 16965

TS : 12% N W H FHRg a& qdl

AT 12600

TS 12% 3 W F [ a& ql

EING Ty 12600

Gl AN &l el HHAT 133965 130200
(iii) a7 @r9rT (D3) & ITHIFT (C)

D3 ! &3 &l AT 117000 105000

TAYE FX hize 16965 25200

SIS AT AT 5000 5000

T 122000 110000

IS : 14.5% % X F A 17690
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

TS @ 12% N X H FHag aE a0

T A 18200
TS @ 12% %M & [0 a&] a4

[EETNETY 18200
JUHIRTT & [T Hel B 139690 136400
quY el § e AT /A B 29690 26400

FAI: 14.5% T T F 9 [139690 x 14.5/114.5]
= 17690 + 12000 (F42) = 29690

D1 [12000 + 16240] 28240
D2 [16965 — 16240] 725
D3[17690 — 16965] 725

AT 24% T & & a&] q fashl &Y [136400 x 24/124] = 26400

D1 [12000 + 12000] 24000
D2 [25200 — 24000] 1200
D3 [26400 — 25200] 1200

T : IUeHT IETEXT o STTAR, TE] T HeAT Y TG H ST & feg
U@ AT & foh a%q 791 Har &Y Pl HeT IAEH A HAT I TG AT
g

Tg T BT Feded © ok Hisw dad & fRadr A gel, TR @l
STrAT ITHIT Y, T (ad &7 &, a5 727 Jarht der fqeed & S
T ST B | T8y S, SAER el § S YN "Ee e |
FHifeh ToTeT dT X (RNR) &7 ferRor Seepr grr Aifges g &l o
T FeRt feam S |

T &Y 9% 1 WAL (GST) =l et

FE] qAT AT Y A& AT HA W UF g qd FaGA BT o | 39 [
T Y AT % Y HL BB T W Senfa agg &1 fael steram g

52



TG AT AT FX (GST) T & TAT Tg FA FA T & ?

X AT HAT A % Tk X7 &% o Heead U AT 9T Hafed
foRaT ST & | 62 I |aT T Harg 9% & 7T Hig S 6 © adT o
R ] TAT HAT & ISTHRI T UG W I&] qGT GaT bl AL e
I Tehdl X TR B TN AT & | SII: JMEah SR a&g aor dar
T Y N T & 0 T TIFeeheel W [HiRd & | a8 a9 dar &Y &l
E[@Iﬁfﬁw@ﬁtf%

@

(b)

(©)

(d)

(€)

()

(9)

(h)
(i)

TE AT A B YA ST H b g TSRS & qer
Wit ST qar @r A fEed W SR & e ar a
T R YERT & SFgar ‘Her Ui (Substraction Method) % |

I8 Suifc (Penultimate) HIET I &1 HIMT AT SHYE HT shisT
% WTH & I FHAM & W ST ] qeT el ) faegd mRiaer
T FIRT B |

Y Bl T &Y 0 AT JeAl &1 el § SAfeh T |

I, G: fasnt e, sAfafed &, fa9 e, eieiiar & Same &l
T BT WY TEl % |

FE] TN HAT T BT AT qghd S (bl a9 &, I, JARaT
&, FIefyar X Sanfe @ @ @1 @i T 2 |

il qar dar & Sgfa qer aEge B ST {9l @ SR
Real
YT ] @ Y T Y A1e d&] STedT gaT <4 & 9¥ fefor

q Haferd & i e AR anld a9l IAET i AN § &
o T | |

T Uehdl G & ST a7 9 H AT B qer 9ihar |

STHS Ueh Tiqed SR &Y & a4 4 Sifaq Suwier do T899
T HaTSAl b IUHIT & FHY § Ueh fovg W AT S |
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

(O Ticea e e
I H @l &b G TT 9T AL
T T qET AT H AR e Pt
ST &
Fgroamt frater sfse

AT TR 2

A AT X

JEAIIT I&] qAT HaT T USMEA H, TR BT AT HY iz FRIT
STET ST fohel 3R BT & A HY AL %ol AT | T T Fel
2 | 3T, TR & T | FHerdl § o & {0 a2 X § qae o
STTAIHAT & | AU, FT bl X Bl S & F AT BT SN dATleh
GHTad forar S |eh o X ToTed W il A7 3T | 6 & &l U qeed
T 1 AW {01 T T 1 T a8 R & N W I8 G Bl &, TS W

@ AN B hiee o & qTE93 |
T T [T Xl AHAAT T TR W R R 2l

FE] TAT AT Y I THAAT AT g TR a7 T &I BTG & W
¥R 27T S ST ol T BRMT JT TXehRI 1 A9Te STEH qeed B[ |

R H GUEW F Wi gia & faga & aaifees e srdenesr |
e IUAM AR qH 1 200099 & AT AT Uael faam &7 | I8 Far
o7 fF T @ P Rl & S8 YRR #X HT GUE BT d1eT S
TepeRdl fafie=T YR & el 9 991 I THa UEATT STee st e
T | ZafiT et I W & A% q9T GaT Y X B B @ B a0 auy
TATH A AT | I8 ATEAT I g0 [ B8 a9 § &2 & &9 &l &, Dr.
P. Shome= @&l ftF WA # a3 1 aRT AT ©iftes STdTee uftes w1
W TE § q9T a8 <97 RN ae b T AT Y & Bl A fhar E T
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TG TAT AAN HX (GST) F1 & TAT I€ A FA HaAl & ?

SHUHST HHde H s Ul I AEATTT B B Dl B2l HT AT Bl {Rdah
ERIRCO RS

THITIT, SUEET &1 X &l g8 gAieaa #id gu fuiRa fear s f6
JEAIT SEdd A 8 {5l YR & T9e B JHa A1 & AR 9
ghg/foem Brar @ |

TG T 9w (Woad) & WO gE o= g
(IT) e

TE] TAT HATRL T G T & [T & 318 2. AT Bl IR THR
TAT =, STHM T T[T Dl FHEAT & TR Ao O ATl FreRT
qEfT 1 21 A 2010 & Y&IT BT I&] JAT FGO1 HL SME. .
STENTERTAT W AT qE bl STl e T o &l & |

foT W&l <1 & [T qen Sr=sl & § B R anl 3Ts.2. ReeH &, S
AL & AW AL W | T8 Ted & b g, el Rew @
TeStIes e i foeT ot 38 & oW &1 qe Siee | Sea 99T 997
T g T 99 W UHAT I fRAr ST Heb | SH.OEA. Heddh
%8 faduand = 2 |
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

. TR % 1T TAT : T FIERON bl GBI feiTT 7T Y & YA bt
UishaT |YW T Ueh &9 BT =1eT TT Tl b & qT AR
& SR T BT =AY | 56 SARerd, STUTE Tishar &l
HEMT WG Aqad & 9 Tl S =y q9r St
AR Gfhar &1 A= 3T BT =0T |

o T T T F T ¢ 3. ey & BaT & a5
Tentes TR S T ST AMeT | I .09, & fog w3
312 2. e AN fohar ST | 9 e e afshanst @ g
sttt @ STl og.d). few stgar qw: it &
HROT A1 Dl I § HHT 61 AT A1 | 36 [audd 599
T ! TG I HSGd BT AMeT | I8 36 GO & A § T&
T2, YOI 0 ®RET § 9@ HR ¢ |
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TG AT AT FX (GST) T & TAT Tg FA FA T & ?

T qomET # AFEUA : SLTE B A I AR GERAT H
AR BT ol AR & | Tl qAT %% | AT I Dl
STIEIAT T Jea¥ Gl ST9T I TRE o SRR T4 AT
TAT X GYTET bl ARTT bl FHH BT |

T ST T SHHIHOT AT A T FEAT : SALOFE B
I I T4 AR YBRAT Bl &l deh 9T &l JAEHES BT
AMET T T IO Bl SeleriTehall TEd HEAT Ae | T8 A
TIATET BRIT FT T AT BT A SR qeT T ATTRRIoT &RT
STRGT STENRA THET BT THLS HAT | BIS PG & WU, TR
(migration) T GAW T o 07T GAW e hl TITIAT 2l ST Fhedl & |

RA@ & FA AT 2 TF U @ Skl SL.Ug.2N. TehE &9
H REa &l &9 3 B GIST Pl I¢T Tl o | TIYS HY hise
r feiT, STeT WIS qar Yo fed2ae (detection) S ATEH Y
TR Rl BT FAT FUEIT Rl TR |

e FRw & R 3 % feme eng. & fEer @
ToTaST BT =Ry | anierieges Y ) S HJIS qRASHT &l SR
S BT SILUHAL % A Togud fhar ST AR | SiuH.AL
Tk & T B aneE B

HIET - Bid qaT HHa (Corporate)

T Y JITEROT

HRIT MG AT 4T Ik 96 (CBEC)
IR o 9

EES

3 TITerehTor

O O 0O 0o o ©°
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

SH.UE.El. Jeadh T @0 FerEar daT ¢
TSR

feraoty

EIE]

TEIAT BT AR T
sfee

SR
TIErEReT & Hed AT &1 Yae

0O O O 0O O o o o

g 9! (Refund) |
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ST 3
IEF AT QT F /T AN

IR ® Sfug.dr. Ated e Siug.dr. e e M de qer I .
TH.E R &l FHN STUR G T S | HE HAUAIE i BIgh T4
e AT HAT BN LTS § AR AR | He@dqo! &9 H, F &b 9639 b
{0 g T §a1 & HeF HE SR T8l e a9l Uk ST [ GFr X
AN B |

Sereer & fo, afe us Sarg 5 W & @ § % gw i 100 @
AT Bl SHL.UH.E, qAT T SLTE. B & 8% T ST e ST
<1 T TG SLUE.EL 100 ST G B 9T GGl ST AT sl
SH.OE.ET. T9T T SILUE.E  8BRM | /g 2007 H AR QAT &R e
T B TG Dl TN & TR, WRA § SI.09.3 & T T 9 a8l
IT FXEAT e el g I8 ARMAT R G e | 36 91 52 o qohd]
g

(8) @& &R T [9Rd a&] W Haid Y

(b) T W HET HX

(C) T W [T 9T qe

(d) T W T 92 |

STTfefeh HeaToT 2008-09 + TXHR bl AN foxildr R & AN & €7 F 90
T H ] q97 a1 R (S.OH2L.) Bl AR B Bl ST P q&4T ST
Feg qAT T BT TH 1Y QA ALTHE. TG T 7 qHe {6 |
Ty ot it T et afbfa gRT e SIOE.ET il ST Bl SaTedo
A B FAor 7 el R Sewr AUHI. H FOE (Cascading) T T
T B &% T A9 (oI @aaar & Hed 37T dgad W@ ¢ |




T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

‘T YR J@em § g4t fag T &) q°r 941 & [O6gd AU W & &l
AR H & 0 THR & T TR Bl AqGT BT & | T8 B & QAT
U (Cascading) & ot &2m@T & S &g qoT WoF &I & G STear
3T TUFAT & BRI 2 |

T qIEOT § hel T 6 foTa g aut § LT & H A a9T GqE
UR B & dAE9E aHl g a9 T &R W Zaer o off Jfeq €
T el T foF Sfeadr (A & e & aer T9 a9 s &R W 98-
T T fofo & aaa Reed & HReT & | |qaeor | feoeft #01, i aede
(T T g FY) 797 GaT H | HEAT THR & 741 39 W @R
foRaT ST ANfe | SETeReT & fo, EaeE 1 g & Gehrer SMeR A fasr
B & &R @ [T I 1T & | e | a1 T fh Si.0d.2 & g
TEd H 2l W IR YTHAT BT Tl a1 T ST & | Si.ug 2. sreferes
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STYfel TR STE Bl T BT FAMET T AU orerenr T 2 smyfef
I B & fo0 B 0 TE FE AT AT W YA AT & W Y A i
% {0 ehar R T TEal o SfiuEd & o doiiea @ E F o
A (IA) W SHUH Dl agd 6l BT qohd |

Teh Y A MYl FISIT & & S SMYfel Sl ST BT & <t SHUHSt Jord
& T SR e SYe T Y T © | STY( Pl R A SRl ae
% fore, =7 e @t & J9r 9§ e & e

. JYft i & forg 8MT =1y |
. STl U S&F & SR 37T S&¥ &l ¢ & [T 8T dTfey |
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

. (T SATET & L BT =AMy

. SYfcierat STTEer & [ Siihd BT ATeT STEdT Yoiidhd i
SMEIHAT BT AR |

ZqfeT Y ARG YL %

. qidwe @ foT @l i

. U IO & SR a2l 98 & [T &l &
. T GSlihd ShlE &I

. AT ST STEferar & T2 2 |
EERCACIC(G]

. S TE & g AT

. TS BT & B H SEHET T |

. ThHIT F e A8 |

HTaSt ot Yt

SioEel, Soadt gad Mmyfef W age Tl fRaT Sar Sterar g A Té
& | Sioael gard YRl 0 9@ &of & ¢

. EIKECCEC

. afa (asg T qan)

. oTfife &ar

. T G & BN gEfed {hed qer fe
. T G &l IR afae iatareat

. I, e qer 3
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o e § g T dw A
. qHE IR qRaed
. AT AR & (st
. THR ERT Wl EleS 9T FHT YhR & & 1 Y HaT
. HB FA TH (BT /)
. SO TG ERT ITEANT & g B
. IS 2T
. HE GRHOThTC I e

TS T Y

If< AfRT TAYE X YR P T HIAT &, hal W STHS &l agar Tel
T e fahar St & oy fF3 s WX A fopw T et & g
T e & o0 @ & § oraHe €1 3Ye & SMYfd @ ugE aoft ¥

. e fonmr

. HY AETHET RER

. foritr Gar S =, %01, St | AT, dar Mgt Sfee Jm qan
= faci goiE

ferhl & faf=T YR 9X SO &1 §UeoT qer arar

et 1 9RR SHOHE &l FT QAR AT SHTHEN Shie T QT

T s B s

AR et et

ElRGEIRC Tl &

IS Tl Tl
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

AR & T A A

T YT SRR gfea o Soft #§ 72 ol | e Smaft et 9w Sioady
F Hey & RAfET & = & ae eFf e @ A amfd & fa
Wiehd & § F U bl T el Bl |

SUEET % T g GEY dIS & e § |rfad §

. R Yol feaal g1 & TS S

. FE G H TN T9R & o7 s

. o I STR @ =T (STEM/AM & Tahdrl eRT 34 aRfefd
9 T SR T &I AW

) %m:r?renlﬁlgﬁ

SUEET l SCHST & @hIT § 6T AYfd i HHd o affed T8l har
ST | FEfy, afe s AfRt SHuEdr & oy dSiigd & a8 S & 39 YR
T B & 9T & [0 AR a8 &l Hod J Fraterd Soael & g
T X hiST I IMET B & [0 BRaT BT |

3. QT (U.K.) | 3ueaer

TS H, STYET Y G ITE e a9 I 9 fHass a1 & | Jefd S
@ BT had HIHG a&] T & T © |

IS JIh I H/Y a&] oF JIeX 34, T@hId, Ty, STl a7 ared I
FAT AT & | ST e & A H B I qeAT “aegatt a1 My’ 2 )
T UFH P & I SRR 9] T2 ar R Igar SAar & Bl 92 dofrpa
AR HedT & & | 59 &g A7 HY da1 | A7 aga fopar s &, B
T A | qMEX & 9 9 ST [T STar & T 3 JAas
a9 | g § 1T A ©
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3T A H TG T QA R

ST 92 YSiighd AR AT A1 U T AR Bl 90T & ALET T IR AR
I I, T < Bl IGAT AT & oG I Goiihd AR F& STaT Far
I FTAT &, T AEFIAT I BT TN HT bl & [oT8eT Iraie I fohar
T A Ia H S AR T dRaT e W MR e d am W E

. T - 15%

. Tl - 5%

. TI -~ LA

H/E I AT AT AR AT B

S Ie ¥ e E, etear

o TE 9 I I g F amex )

e UH R T O g H SR AR 6E W agar 9§ | AR, a8
N T B HET H AT & TG T FE q2qT Jar (1) AeH B G B ©
— e & o wuet fufar 3 @ wuS @ o9 HEd | Siear @ S
FIST THM & T ¢ |

(2) TR AR ek - AT & TS ST ‘TUHET - IaTel0 & ol Uk
X SR 9, 9 1 99 dma # 9 T ST & Geel o aged © |
qfeaferd s 2

it U AR 9T I AR HAT & R JHd § a8
. & qAT T BT 98 qeAr HAT &, W IS Bl g & |

. I T Y AT AT & S 98 SO AR & Q% e Far
I AT & |

It I I ISiighd ATIR ST Hel Fél &, qF 98 d2 1 G 3T 981 T
TepdT TS 98 FIA a%] a7 a1 & T BT T BT & |
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T TAT HAT Y HRAA AT & A0 G (Saeren q@r qr)

e T8 92 USiihd & I9 98 AT I AUl % AT AT & Rl e
AT & 98 IHHT ‘HASeYE Y HeAMl & | 92 [Tt a8 YO &l &
TG TE I AR & T& TAT 4T B 567 FAT & ‘T HY Heawd ¢ |

1. RimR § Sowd
THTY & aeq T &ar Y (SUEe) 8vg ITHNT T T & | &Y 1 e
T fohaT ST & ST o a&g STaT §aT WX 49 ot S @, ST o g9d

ST & | I8 Ueh TGaT Y & T SedTad aeT fIaror @l & Yeish a0
R fed fhar ST & |

‘MIeYE HT I8 SUEel & T dofiged MR avg qar gar & e
STYfl X FGAT & | S8b &N HY HN AU UGl & 9% & T4 d
TRaT ST &1 ‘3192 &Y a8 S|l & e @mam (o &R & S8 &
o a&g T |ar & BT W YA BT €| 3YE R AR SR A
TG AT S AT IFG SHTES T Ugad & [T M3y AT F el
I 2 | 3TMSCYE X H | TTIE X bl Dl Hieh, ATIN N I A
STAT S ATTHT ART SHTHST W GEAT ST Fehal & |

R Sloadt &1

SHUEET T TEe 3% I & U 1 AUT 1994 § Y& BT | 2003 H ST
T T P GGT FX 4% TUT 2004 H 5% X fear | 991 2007 & =9OM I
H 2007 | SUH &l T P TEHL 7% BT <41 T4 |

ST T I 3 G AT AT

. U AR % SR 3] AR 9gq § fhdl #ang afe g/
TR # &g q@r A & S,
. ol =afa a1 TR & Smafad aeg W
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3T A H TG T QA R

AT &Y F, ATt A1 AT B I & ST2aT [OHed & | U Hard Sgfd
TE & S UM T B AUAT g WS | dhaw AHw s AR W 7%
STEET &l & B AT T S |

SRT T el & AT, |iS & [T 0% TR SHUHT i A1 T © | Th
Siieadl efihd @M @ SR’ e smyfd W SieEdr B aga B B
SR Fel &, T [T | 8 Y &l AT %l AT & o 36 Y
T A fhar & | YR § dhaa awqsl & A aer ‘e’ gar
SRy WS 7

afe SMgfd Soeer & e & 99 W BE w agel ard T8 & | Th
S golihd AR SE e smdfd W Sad B FE A B
|1 21 A, T8 U AR @ Ie9q o o, SYfcd &% T Har W I
fFT 2T Auad & foU gaye #X BfeT @ @ FH FoeRER T T
TrardrT |fafa @ faer qar ugr qen faedie dar R § shoedr 9
fomerT 5 1

[Source: http://www.mof.gov.sg]
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