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SERVICE TAX

Amendments regarding Educational Institutions under Mega Exemption Notification No 
25/2012-Service Tax 

Clause 9(b) of Mega Exemption Notification No. 25/2012 – Service Tax dated 20.06.2012 provides 
exemption from service tax to services provided to an educational institution, by way of, -

i. Transportation of students, faculty and staff; 
ii. Catering, including any mid-day meals scheme sponsored by the Government;

iii. Security or cleaning or house-keeping services performed in such educational institution
iv. Services relating to admission to, or conduct of examination by, such institution

Educational Institutions has been defined in Mega Exemption Notification as follows:

"educational institution" means an institution providing services by way of:

(i) pre-school education and education up to higher secondary school or equivalent;
(ii) education as a part of a curriculum for obtaining a qualification recognized by any law for the 

time being in force;
(iii) education as a part of an approved vocational education course.

In this regard, Central Government vide Notification No. 10/2017-Service Tax, dated: March 08, 2017
has amended the clause 9(b) of Mega Exemption Notification No. 25/2012 – Service Tax to provide 
that,w.e.f 1st April 2017, exemptions provided therein are applicable only to the institutions providing 
services by way of pre-school education and education up to higher secondary school or equivalent. 
Thus, institutions other than above will not be entitled to exemption.

[Notification No. 10/2017-Service Tax, Dated: March 08, 2017]

Comment:Transportation, Catering, Security, Conduct of exam etc. Services provided to Educational 
Institutions providing education as a part of a curriculum for obtaining a qualification recognized by 
any law for the time being in force and education as a part of an approved vocational education 
course will not be eligible for exemptions provided under clause 9(b) of Mega Exemption Notification.

There have been reports that Education Sector has been brought under the tax net. Please note 
that only specified services provide “to” educational institutions is taxable and from April 1, 
2017.

Source: www.cbec.gov.in
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Information published in the newsletter are taken from publicly available sources and believed to be 
accurate.  The Indirect Taxes Committee of ICAI takes no responsibility of accuracy and reliability 
of information published in the newsletter.  No part of this newsletter may be reproduced, stored in a 
retrieval system, or transmitted in any form or by any means – electronic, mechanical, photocopying, 
recording, or otherwise without the permission of 
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The Indirect Taxes Update is an endeavour of the Indirect Taxes Committee to apprise the readers 
about the amendments made in various central indirect tax laws vide significant notifications, 
circulars etc.  We welcome your feedback on the Update and its contents. Please email
atidtc@icai.infor feedback. 
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