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SERVICE TAX

Service tax Abatement for transport of passengers by air embarking from or terminating in 
Regional Connectivity Scheme (RCS) Airport for a period of 1 year

The Central Government vide Notification No. 38/2016-Service Tax, Dated: August 30, 2016 has 
amended Abatement Notification No. 26/2012-Service tax dated June 20, 2012 by inserting a new 
entry 5A to grant service tax abatement of 90% on the value of service of transport of 
passengers, with or without accompanied belongings, by air, embarking from or terminating 
in a RCS Airport subject to the condition that Cenvat credit on inputs, capital goods and 
input services, used for providing the taxable service has not been taken by the service 
provider under the provisions of the Cenvat Credit Rules, 2004.

The abatement will be valid for a period of 1 year from the date of commencement of 
operations of the RCS Airport as notified by the Ministry of Civil Aviation.

[Notification No. 38/2016-Service Tax, Dated: August 30, 2016]

Comment: To facilitate ease of doing business.

Source: www.cbec.gov.in
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The Indirect Taxes Update is an endeavour of the Indirect Taxes Committee to apprise the readers 
about the amendments made in various central indirect tax laws vide significant notifications, 
circulars etc.  We welcome your feedback on the Update and its contents. Please email at idtc@icai.in
for feedback. 
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